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Forward Looking Statements; Non-GAAP Financial Measures

This presentation contains forward looking statements within the meaning of the Private Securities Litigation Reform Act of
1995 and Canadian securities legislation. Statements including words such as “believes,” “expects,” “anticipates,” “intends,”
“estimates,” “plan,” “will,” “may,” “look forward,” “intend,” “guidance,” “future projects” or similar expressions are forward
looking statements. Because these statements reflect our current views, expectations and beliefs concerning future events,
these forward looking statements involve risks and uncertainties. Although Endo believes that these forward looking statements
and information are based upon reasonable assumptions and expectations, readers should not place undue reliance on them,
or any other forward looking statements or information in this news release. Investors should note that many factors, as more
fully described in the documents filed by Endo with securities regulators in the United States and Canada including under the
caption “Risk Factors” in Endo’s Form 10-K, Form 10-Q and Form 8-K filings, as applicable, with the Securities and Exchange
Commission and with securities regulators in Canada on System for Electronic Document Analysis and Retrieval (“SEDAR”) and
as otherwise enumerated herein or therein, could affect Endo’s future financial results and could cause Endo’s actual results to
differ materially from those expressed in any forward looking statements. The forward looking statements in this presentation
are qualified by these risk factors. Endo assumes no obligation to publicly update any forward looking statements, whether as a
result of new information, future developments or otherwise, except as may be required under applicable securities law.

I” “
7

This presentation may refer to non-GAAP financial measures, including, among others, adjusted diluted EPS and adjusted EBITDA,
that are not prepared in accordance with accounting principles generally accepted in the United States and that may be different
from non-GAAP financial measures used by other companies. Investors are encouraged to review Endo’s current report on Form
8-K furnished to the SEC for Endo’s reasons for including those non-GAAP financial measures in this presentation. Except as noted
on Form 8-K, reconciliation of non-GAAP financial measures to the nearest comparable GAAP amounts have been provided
within the appendix at the end of this presentation.
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Overview

Continued focus on operational execution drives strong
performance

Delivered solid adjusted EBITDA and adjusted EBITDA
margin growth vs. prior year driven by product sales mix
and savings from previously announced restructurings

Reaffirm FY 2017 Revenue and Adjusted Financial
Guidance

endo ;
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Q3 2017 Snapshot

Revenue (US SM) Q3 2017 Q3 2016 Gro:{lrh o

U.S. Generic Pharmaceuticals S497 $534 (7%)

U.S. Branded Pharmaceuticals S234 $280 (16%)

International Pharmaceuticals S56 S71 (20%)

Total $787 $884 (11%)
enda Table may not total due to rounding ,
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Q3 2017 Performance: U.S. Generic Pharmaceuticals

Reported Revenues in S Millions Sterile InjeCtabIeS:

Vasostrict® grew 15% vs. prior year;

600 21% YTD — 5 OB patents; 3 issued in Q3
Adrenalin® gaining share as

500 $497M unapproved products exit; Q3’17 sales
of S25M

Continue to expect low-to-mid-20s

400 percent growth for FY 2017

New launches / Alt Dosages:
300
Encouraging launch of vigabatrin (oral

solution)

200 Expect New launch/Alt dosages to be

broadly flat FY 2017

100 Base business:

Declined 27% vs. prior year, due in
part, to annualization of 2016
competitive events and product
discontinuances; Price erosion in line

Q3 2016 Q3 2017

mBase  mSterile Injectables New Launches / Alternative Dosages with our previous expectations

Base business decline guidance for FY

2017 unchanged
endo :

©2017 Endo Pharmaceuticals Inc. All rights reserved.



U.S. Generics: YTD Milestone Progress

Expect ~20 product launches
14 launches year-to-date

Expect ~20 regulatory submissions
9 regulatory submissions year-to-date

Unapproved sources of Adrenalin® expected to vacate the
market by 2H’17

Estimated ~65% share of units

Expect majority share of the KCl powder market
Achieved

endo .
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Q3 2017 Performance: U.S. Branded Pharmaceuticals

Reported Revenues in S Millions

300

Specialty:
250 $234M +11% driven by XIAFLEX® (+10%) and ‘Other
Specialty’ (+15%)
Continue to expect FY’17 Specialty portfolio
200 . .
and XIAFLEX® to grow high-single to low-
double digit
150
Established Products:
100 -32% driven by continued decline of pain
products incl. cessation of OPANA® ER
50 shipments by Sept.1%, and the divestiture of
STENDRA® and BELBUCA ®
Q3 2016 Q3 2017
B Specialty M Established Products
endo :
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Q3 2017 Performance: International Pharmaceuticals

Reported Revenues in S Millions
80
Paladin: Q3’17: S29M

+3% due to uptake on Nucynta &
60 $56M Xiaflex in addition to delayed
competition on certain products

70

50 Now expect 2017 sales to be
broadly flat with solid gross

40 .. . )
margin in the high 50%’s

30 Somar: Q3’17: S19M

20 Divested Litha — closed on July
3d 2017

10 Divested Somar — closed on
October 25t 2017

Q3 2016 Q3 2017
M Paladin & other* Litha & Somar
endo * Includes sales from Endo Ventures Limited and Par UK 8
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Q3 2017: Financial Results
(Continuing Operations*™)

Q3 2016
GAAP  Non-GAAP
$884 $884
37.0% 63.0%
($36) $333
($191) $226
(32%) (1%)
($0.86) $1.01
223 223

Q3 2017
(US SM, except EPS)
GAAP Non-GAAP
Revenue $787 S787
Gross Margin 34.6% 65.2%
Operating Income (Loss) (S2) $340
(Loss) Income from
Continuing Operations (100) 2204
Effective Tax Rate 22% 6%
Diluted Income (Loss) per ($0.45) $0.91
share ] }
Weighted Average Diluted
Shares Outstanding 223 224
] 10 [ T A A A MM
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2017 Financial Guidance - Update
(Continuing Operations*™)

Measure FY 2017 Financial Guidance

Revenue $3.38B - $3.53B

Adjusted EBITDA $1.48B - $1.56B ==  upper end of range
Adjusted Diluted EPS $3.35-$3.65 == upperendofrange
GAAP Diluted (Loss) per share (54.94) - ($4.64)

The Company’s 2017 financial guidance is based on the following assumptions:
Adjusted gross margin of approximately 62.5% to 63.5%

Adjusted operating expenses as a percentage of revenues to be
approximately 22%

Adjusted interest expense of approximately $490 million to $500 million
Adjusted effective tax rate of approximately 12% to 13%

Adjusted diluted EPS and GAAP Diluted (Loss) per share from continuing
operations assumes full-year adjusted diluted shares outstanding of
approximately 224 million shares and 223 million shares, respectively.

Note: FY’'17 net cash tax receipts of approximately $10 million

e n d O * Continuing Operations includes Endo and Par and excludes ASTORA (formerly known as AMS Women’s Health) 10
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2017: Cash Flow Update

$in Millions

FY 2017 Guidance
Q3 ‘17 YTD Low High
Adjusted EBITDA Range $1,241 $1,480 $1,560
Cash Interest (5407) ~(5465)
Changes in Working Capital and Other Assets & Liabilities 5268 5245
Cash Taxes, net refund (payments) S6 ~510
Milestone/Commercial Payments (515) ~(540)
Restructuring and Integration Related Costs 1 (582) ~(5100)
g::-hlvll:tlez‘fl\v:::Irz?hpeirgttelt(t)lr:esments »1,011 "$1,130 "$1,210
Non-Mesh Settlement Payments, net [2] ($12) ~($25)
C:il:,i:;?dﬂ:e?:F Cash Distributions to Settle Mesh Claims and Related Legal Expenses B (8575) ~($800)
Iff;[:;g%?:,\s,; Cash Flow from Operations $424 ~$305 ~$385
FY’17 $735M Change in Restricted Cash ($79) ~$65
Capital Expenditures (594) ~($140)
Other ($21) ~$80
Cash Flow Prior to Debt Payments/®! $230 ~$310 ~$390

WIFY’17 Guidance includes restructuring and integration related costs of ~$30M related to the Pain/Branded Restructuring, ~$20M of Severance costs related to the
Corporate and R&D restructuring, ~$40M in restructuring costs related to the Generics restructuring and rationalization, ~$10M in costs associated with ASTORA Women'’s

Health

121 “Non-Mesh Settlement Payments” represent net additional legal settlements and expenses that Endo paid Q3’17 YTD-and expects to pay in FY ‘17
131 “Cash Distributions to Settle Mesh Claims and Related Legal Expenses” for Q3’17 YTD and FY “17 represent direct payments and payments from Qualified Settlement Funds

to settle mesh product liabilities, as well as mesh related legal-expenses

41 “Other” FY’17 includes proceeds from the divestiture of Litha Products, Somar and the Charlotte manufacturing facility, as well as contingent consideration payments
endo 151 Q3 YTD “Cash Flow Prior to Debt Payments” includes S1M related to Somar, which is classified as “Movement in cash held for sale” on the Statement of Cash Flows, and

excludes $29M of net debt proceeds from the Q2 refinancing.
Table may not total due to rounding
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Cash Conversion Cycle

We use days sales outstanding (DSO), days inventory outstanding (DIO) and days payable outstanding (DPO), the sum of which is the cash conversion cycle, to evaluate
our working capital performance. The following table summarizes the details of the financial metrics used to calculate these working capital performance statistics for the
quarters ended September 30, 2017, June 30, 2017, March 31, 2017, December 31, 2016 and December 31, 2015 (in thousands except for ratios):

September 30, June 30, March 31, December 31, December 31,
2017 2017 2017 2016 2015
Total Revenue
$ 786,887 $ 875731 $ 1037600 $ 1241513 $ 1,073,697
DSO:
Accounts Receivable, net of allowance $ 531488 $ 580,123 $ 689,602 $ 992153 $ 1,014,808
Less: Returns and allowances (293,285) (310,852) (321,408) (332,455) (356,932)
Accounts Receivable, adjusted for non-cash items $ 238203 $ 269,271 3 368194 $ 659698 3 657,876
Total revenues per day $ 8553 $ 9623 $ 11529 $ 13495 $ 11,671
DSO 28 28 32 49 56
DIO:
Inventories, net $ 443270 $ 489,752 $ 549,138 $ 555671 $ 752,493
Plus: Long-term inventory 20,844 27,169 24,923 22,705 24,891
Less: Inventory step-up (372) (438) (538) (652) (111,190)
Inventory, adjusted for long-term and non-cash items $ 463,742 $ 516,483 $ 573523 $ 5771724  $ 666,194
Total revenues per day $ 8553 $ 9623 $ 11529 $ 13495 $ 11,671
DIO 54 54 50 43 57
DPO:
Trade Accounts Payable $ 89685 $ 114710 $ 97681 $ 126,712  $ 146,450
Plus: Accrued Royalties and Partner Payables 66,558 63,807 130,380 191,433 138,622
Plus: Accrued Rebates and Chargebacks paid in cash 196,256 236,592 235,590 260,798 350,479
Trade Accounts Payable, adjusted for royalties and rebates $ 352499 $ 415109 $ 463651 $ 578943 $ 635,551
Total revenues per day $ 8553 $ 9623 $ 11529 $ 13495 $ 11,671
DPO 41 43 40 43 54
Cash Conversion Cycle 41 39 42 49 59

endo



Reconciliation of Non-GAAP Measures

The following table provides a reconciliation of Net loss attributable to Endo International plc (GAAP) to Adjusted EBITDA
(non-GAAP) for the three and nine months ended September 30, 2017 and 2016 (in thousands):

Three Months Ended September 30,  Nine Months Ended September 30,

2017 2016 017 1016

Net loss attributable to Endo International ple (GAAP) S  (96.670) $ (218.919) $ (1.667.016) $ (9.210)
Income tax (benefit) expense (28,109) 46,185 (97.517) (627.807)
Interest expense, net 127,521 112,184 361267 340,896
Depreciation and amortization (18) 183,475 230,520 680,385 695,432

EBITDA (non-GAAP) 5 186,217 $ 169970 $ (722.881) § 399311
Inventory step-up and other cost savings (2) - 66 % 14208 § 281 § 111,787
Upfront and milestone-related payments (3) 775 1.770 6,952 5.875
Inventory reserve (decrease) mcrease from restructuning (4) — (9.041) 7.899 24,592
Royalty obligations (3) — — — (7.750)
Separation benefits and other restructunng (&) 80,693 18,823 120,078 45,820
Certain litigation-related and other contingencies. net (7) (12.352) 18.256 (14.016) 28.715
Asset impairment charges (8) 94,924 93,504 1,023,930 263,080
Acquisttion-related and integration costs (9) 1.201 7.907 8.137 55422
Fair value of contingent consideration (10) 15.440 11,569 23,574 24.779
Loss on extingmishment of debt (11) — — 51.734 —
Share-based compensation 13,247 14,953 40,252 43473
Other (income) expense_ net (19) (2,097) (2.866) (10.843) 402
Other adjustments (58) 614 (75) (781)
Discontinued operations, net of tax (15) (3.017) 27.423 705,886 118.747
Net income attributable to noncontrolling interests (16) — — — 16

Adjusted EBITDA (non-GAAP) b 375,039 % 367.090 5 1240908 § 1.113.488

endo ;
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Reconciliation of Non-GAAP Measures

The following tables provide detailed reconciliations of various other income statement data between the GAAP and non-GAAP amounts for the three and nine months ended September 30,
2017 and 2016 (in thousands, except per share data):

Three Months Ended September 30, 2017

Diluted
{Loss) (loss)
Operating income Met (loss) meome
(loss) Other from (Loss) Income per share
ncome non- confinumg Income income attmbutable from
Gross Total Clperating from operzting operations tax from Discontinued to Endo contmmng
Total Costof Gross margin operatmg expense fo  confinumg  Operafing expensa, before (benefit) Effecive  contmmng operations, International  operations
[EVENUES IEVEnues margm Y% BNpENsEs revenue %z operations  margin Yo net income tax expense tax rate operations net of tax ple [4%)]
Reported (GAAP) S 786,887 § 514,522 5 172365 35t 5 2T4,737 3z 5 (2,372) — %] § 125424 § (127,796) § (25,109) I1%| 5 (99,68T) S 3017 § 96.670) § (0.45)
Items impactme
comparability:
Amortization of
intanzible assets (1) — (161.413) 161413 — 161,413 — 161 413 — 161,413 — 161413 0.73
Inventory step-up and
other cost savings (2) — (66) 68 — 66 — 66 — 66 — L1 —_
Upfront and
milestone-related
payments (3) — (688) 688 (8T 775 — 775 —_ 775 — 775 —_
Separation benefits
and other
restructaring (6) — (78.680) 78.680 (2,013) 30,693 — 30,693 — 80,693 — 80,693 0.36
Certain liization-
1elated and other
contingencies, net (7) — — — 12,352 (12,352) — (12,352) — (12,352) — (12352) (0.06)
Aszst impairment
charges (3) — — — (94.924) 94,924 — 94924 — 94,924 — 94924 0.43
Acquisition-related
and mtegration costs
(L)) — — — (1.201) 1,201 — 1.201 — 1.201 — 1.201 0.01
Fam value of
contingent
consideration (10) — — — (15,4400 15,440 — 15,440 — 15,440 — 15440 0.07
Ciher (13) — — — — — (3.035) 3,035 — 3.035 — 3,035 0.01
Tax adjustments (14) — — — — — — — 41,456 (41,458} — (41.458) (0.19)
Exclude discontinned
operations, net of tax
(15) — — — — — — — — — (3.017T) (3.017) —
After considening ifems
(non-GAAF) $ 786887 § 273675 % 513212 65% 5 173424 22%| % 339,788 43 % § 122389 % 217399 § 13347 6% 5 204052 § — 5 204052 § 0.91
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Reconciliation of Non-GAAP Measures

Three Months Ended September 30, 2016

Dhluted
(Lass) (loss)
Operating income MNet (loss) meome
(losz) Other from (Loss) Income per share
income non- continuing Income income attributable from
Gross Total Crperatng from operafing operations tax from Discontirmed to Endo continuning
Total Cost of Gross margin operatng expense to  continumg  Operating  expense, before expense Effective  conhbnuing operations, International  operations
revenues revenues margm % sxpenses revenus % operations  margin %o net income tax (benefit) tax rate operations net of tax ple (16} (17
Reported (GAAP) 5 884335 % 527471 5 316863 3Thel § 361,836 4184 £ (35,993) %] 5 109,318 5§ (145311) § 46,185 (3I)%| § (191,496) 5 (27,413 § (218919 S (0.86)
Items impactmg
comparability:
Amortization of
intangible assets (1) — (211,548) 211,548 — 211,548 — 211,548 — 211,548 — 211.548 0.95
Inventory step-up and
other cost savings {2} — {14.208) 14208 — 14,208 — 14,208 — 14,208 — 14208 0.06
Upfront and
mulestone-related
payments {3} — (664) 664 (1,106) 1,770 —_ 1,770 — 1,770 — 1,770 0.01
Inventory reserve
decrease from
restructunng (4) — 9.041 (9,041} — (9,041 — (9.041) — {9,041} — (9.041) (0.04)
Separation benefits
and other
restructunng (6) — (12,989) 12989 (3.834) 18,823 — 18,823 — 18,823 — 18,823 0.08
Certain liization-
ralated and other
contingencies, net (7) — — — {18.256) 18,256 — 18,256 — 18,256 — 18256 0.08
Asset mipatrment
charges (8) — —_ — {93.504) 93,504 —_ 93,504 — 93,504 — 93,504 0.42
Acquisition-related
and mtegration eosts
— — — (7.907) 7.907 — 7.907 — 7.907 — 7907 0.04
Faw value of
contingent
consideration (10) — —_ — {11,569) 11,569 —_ 11,569 — 11,569 — 11,569 0.05
(Orther (13) — — — — — (33) 33 — 53 — 53 —
Tax adjustments (14) — — — — — — — (48.418) 48,418 — 45418 0.22
Exclude discontinned
operafions, net of tax
(15) — — — — — — — — — 27423 27423 —
After considering items
(non-GAAF) $ BB4335 § 327,104 § 557231 63% § 224680 25%| § 332,551 38 % §$ 109265 § 223286 S (2233) (lyrg § 225519 § — § 225519 % 1.01

endo 17

©2017 Endo Pharmaceuticals Inc. All rights reserved.



Reconciliation of Non-GAAP Measures

Nine Months Ended September 30, 2017

Dhluted
(Lass) (loss)
Operating income et (loss) meome
{loss) Other from (Loss) income per share
income non- confinumg Incoms income attnbutable from
Gross Total Operating from operating operations tax from Discontinmed to Endo contmming
Total Cost of Gross margin operating expense to  continung  Operating  expense, before (benefit) Effecive  continuing operations, International  operations
revenues revenues marzgm Y expenses revenue % operations margin %o net income tax expenze tax rate operations net of tax ple {17
Reported (GAAF) $1,700,218% 9,711,885 § 9577333 36%]| 51,633,321 6l%| % (656,439) (248%| § 402,158 N1L,058,647) § (97.517) 9%| 5 (96L13) 5  (T05,886) S (1,667.016) S (4.31)
Items impactng
comparability:
Amaortization of
intanzible assets (1) — (615,490} 615490 — 615490 — 615,490 — 615,490 — 615490 275
Inventory step-up and
other cost savings (2) — (2813 281 — 2381 — 281 — 281 — 281 —
Upfront and
mulestone-related
payments (3) — {2,039} 2,039 (4.913) 6,952 — 6,952 — 6,952 — 6,952 0.03
Inventory reserve
ncrease from
restructunng (4) — (7.89%) 7.899 — 7.899 — 7.899 — 7.899 — 7.89% 0.04
Separation benefits
and other
restructuring (§) — (85,367 85,367 (34.711) 120,078 — 120,078 — 120,078 — 120,078 054
Certain iigation-
1elated and other
contingencies, net (7) — — — 14016 {14,016) — (14.018) — (14.016) — (14,016} (0.06)
Aszat impairment
charges (8) — — — (1.023.930) 1,023,930 — 1,023,930 — 1.023.930 — 1.023.930 459
Acquisition-related
and mtegration costs
— — — (8.13T) 8.137 — 8,137 —_ 8137 — 8137 0.04
Fair value of
contingent
consideration (10} — —_ — (23.574) 23,574 — 23,574 — 23,574 — 23,574 011
Loss on
extinguishment of
debt (11} — — — — — (51.734) 51,734 — 51,734 — 51.734 0.23
Other (13) — — — — — 1,133 (1.133) — (1.133) — (1.133) (0.01)
Tax adjustments {14} — — — — — — — 195 298 (195,298) — (195,298) (0.88)
Exclude discontinued
operations, net of tax
(15) — — — = = — — — — 705,886 705,886 —
After conmidenng items
(non-GAAF) $1,700,218 EL0L1.809 31.688.40% 63%| § 552573 20%| %1.135.836 42 % $ 351,557 § 784279 § 97,781 12% § 686498 3 — 5 636458 3§ 3.07
endo 18
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Reconciliation of Non-GAAP Measures

Nine Months Ended September 30, 2016

(Lass) Dhluted
Operating income Net (loss) mcoms
{loss) Other from income {loss) per
income non- confinumg Income Income attnbutable share from
Gross Total Operatng from operafing operations tax from Discontirmed to Endo continming
Total Cost of Gross margin operating expense to  continumz  Operafing  expense, before (benefit) Effective  continuing operations, Internationzl  operations
revenues revenues margm % expenses revenue %  operations  margin % net income tax expense tax rate aperations net of tax ple (16} an
Reported (GAAP) 51,768,761 8,873,395 § B90.366 32ty 51,067,312 390%| £ (176,956) (6)%| 5 341,198 3§ (18,254) S (617,8307) 121%) § 109,553 S5 (118,74T) § (2.210) § 0.49
Items impactmg
comparability:
Amortization of
intangzible assets (1) — (636,061} 636,061 — 636,061 — 636061 — 636,061 — 636,061 284
Inventory step-up and
other cost savings (2) — (110,437) 110,437 (13500 111,787 — 111,787 —_ 111,787 — 111,787 050
Upfront and
mulestone-related
payments {3} —_ (1.973) 1973 (3.902) 5,875 —_ 5,875 — 5,875 — 5875 0.03
Inventory reserve
increase from
restructunng (4) — (24.552) 24,592 — 24,592 — 24,592 — 24,592 — 214,592 011
Raovalty oblizations
(5)) — 7,750 (7.750) — (7,750) — (7.750) — {7,730} — (7,750} (0.03)
Separation benefits
and other
restructunng () — (19,354} 15,394 (26.426) 45,820 — 45,820 — 45,820 — 45,820 0.21
Certain liization-
related and other
contingencies, net (7) — — — (28.715) 28,715 — 28715 — 28,715 — 28715 013
Ascet mpanment
charges (8) — — — (263,080) 263,080 — 263,080 — 263,080 — 263,080 1.18
Acquisihon-related
and mtegration costs
()] —_ —_ — (55,422 55422 —_ 55422 — 55,422 — 55422 025
Fawr value of
contingent
consideration (10) — — — (24.77%) 24,779 — 24,779 — 24779 — 24778 011
MNon-cash and penalty
interest charges (12) — — — — — (4.092) 4,092 — 4,092 — 4,082 0.02
Other (13) — — — 8350 (8,350) (2.913) (5437 — {3,437y — {5,437y (0.02)
Tax adjustments (14) —_ —_ — —_ — —_ — 637,998 (637,998) — (637,998) (2.87)
Exclude discontinned
operafions, net of tax
(15) — — — — — — — — — 118,747 118,747 —
After considenng items
(non-GAAP) $2768.761 $1,093.688 1675073 0% 5 £71998 24%| $1.003,075 36 % % 334293 % 66B782 § 10,191 2% 5§ 658391 § — % 658575 % 295

endo o
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Reconciliation of Non-GAAP Measures

MNaotes to cerin Line items included in the reconciliations of the GAAD fnancial measures o the Non-GAAP financial measures for the three
and nine months ended September 30, 2017 and 2016 are as follows:

(1) Adjustments for amaortization of commerrial intangibls assets included the following (in thousands]):

‘Three Month: Ended Seprember 30, Nine Menth: Ended Seprember 30,

a7 2018 017 1016
Amartization of infangible assets exchding fair
vahus step-up from continzent consideration 3 151350 § 198,117 § 585015 % 506,000
Amaortization of intangible assets related to fair value
step-up from contingent considemtion 10,183 13,431 30463 0871
Total 3 161413 § 1148 § 615400 % 536,061

(1) Adjustments for inventory step-up and ather cost savings inchaded the following (in thousands):

Three Month: Ended Seprember 30,

w17 101§
dns ratn
Cout of revenues ofg;';lsli- Cost of revenues D},qf-nsﬁ!
Fair value step-up of mventory seld 3 [ 1 — 3 11129 % —
Excess mamfacmring costs that will be eliminated
pursuant to miegration plans — — 3079 —
‘Total 3 &6 § — 3 14308 § —
M¥ine Mozth: Ended September 340,
w7 2018
dnz ratn
Cout of revenues ofg;:lsli- Cost of revenues ch-nsﬁz
Fair value step-up of inventory sold 3 8 3 — ¥ boora 5 937
Exress mamafacroring costs that will be eliminated
pursuant to mtegration plans — — 11338 303
‘Total 3 21 3 — 5 110437 § 1.350

(3] Adjustments for upfront and milestone-related payments to partners incladed the following (in tonsands):

Three Month: Ended Seprember 30,

a7 plul3
tng ratin,
Cost of revemmes 0:2;’:;515 Cost of revenues B-f;mn!
Sales-bazed milastones 3 GEE § — % 664 5 -
Development-bazed milestonss — ) — 1106
Tatal 3 GBE 3§ 87 % 664 5 1,106
Nime Moath: Ended September 39,
a7 2016
in; ratin
Cosr of revenues OJ:’;:;::: Caost of revenues ngf-nsﬁz
Sales-based milestones 3 1030 § — 3 1973 & =
Development-hazed milsstonzs —_ 4013 —_ 3,902
‘Total 3 1030 § 4013 § 1973 § 3.002

4 To exchude charges reflecting adfusments to excess ioventory resarves relatsd to the 2017 U5, Genperics Pharmaceuticals
Testrucnming initiative and 2016 175, Gensric Phammaceuticals restnactaring initiative doring the nine months ended September 30,
2017 and 2014 and exchade decreases of excess inventory reserves recordsd during the three months ended September 30, 2016,
primarily related ro the 2006 U5, Generic Pharmaceuticals restractoring inftiagve. This 2015 adjustment resaited from the s=1l-
through of certain inventory previously reserved

(5) To adyust for the reversal of the remaining VOLTAREN™ Gel minimum rovalty obligations as a result of a generic entrant during the
first quarter of 2015.

endo

(8 Adjustments for separation bensfits and other restrocturing inchaded the following (in thousands):

m

®

Three Month: Ended Seprember 30,

i b 1me
Cost of revemmes °.}’;',:?.‘E Cast of revenues Dm’
Separation bensfits 3 18,535 % B4 5 5564 § 0234
Accelerated depreciation and product discontimuation 30,803 — 7415 (4.268)
Orther (6600 1,720 — 1,568
Total 3 78650 § 1013 ¥ 12089 % 38334
Nine Mozths Fnded September 34,
i ) s
Cost of revemmes °.$',L".‘E Cast of revennes m‘
Separation benefits 3 1805 ¥ 19530 § 11060 § 18.008
Accelerated depreciation and product disconfinuation
chargas = 30,803 3o 7415 1303
Orther 3.757 14,774 — 513
Total 3 833 ¥ 34711 % 10304 § 26436

To exchude litigation-related settlement charge:, refmbursements and certain settlements related to intellechial property suits
previously filed by our subsidiaries.

To exchude pre-tax, non-cazh goodwill, intangible ass=t and property, plant and equipment impairment charges.

Thuring the third quarter of 201 7, we recorded indal pre-tax, non-cash impaimment charges of $85 million. Approximately $17 million
was related o property, plant and equipment charges related to our previonsly annoumced restracturing initiatives and held-for-sala
accounting for Somar. The remaining charges during the third quarter were largely the result of market conditions impacting the

recovembility of certain indefinite and finite-lived intanzible assets in our US. Generic Pharmaceuticals and U.5. Branded
Pharmaceuticals sements.

the second quarter af 2017, we recarded total pre-tax. non-cash impairment charges of 5725 million. We announced the

2017 U.5. Generic Pharmaceuticals restructuring initiative in Toby 2017, whl.ch imchudes the discontimmation of cerain commercial
products. As a result, we assessad the recoverability of the impacted products, resulting in pre-tax, non-cash intangible asset
impairment charges of approximately $38 million. We alse recorded property, plant and equipment impairments relased to tis
restrucharing totaling 532 million. As a result of the decizion to withdrawal OPANA" ER. we determined that the camrying ameunt
of this mfangible asset was no longer recoverable, resulting in a pre-tax, non-cash impairment charge of 521 million, representing
the remaining carrying amount. As a result of the aforsmentioned actions related to OPANA® EF. and the continued erosion of ifs
U5, Branded Pharmaceuticals segment’s Established Products portfolio, we initiated an interim goodwill impairment analysis of
our Branded reporting unit. We recorded a pre-@x, non-cash asset impairment charze of $130 million for the amount by which the
carmying amount exceedad the reporting unit's fair value. We entered into a definitive agreement to sell Somar on June 30, 2017,
which resulted in Somar’s assets and lishilities beinz classified as held for sale The mitixtion of hald-for-zale accounting, tozether
with the agresd upon sale price, triggered an impairment review. Accordingly, we performed an impairment analysis using a market

approach and determined that impainment charges were required. We recerded pre-fax noo-cash impairment charges of §36 million,
390 million and $10 milion related to Somar's goodwill other intangible assets and property, plant and equipment, respectively.
The remaining charges during the second quarier were largsly the result of market conditions impacting the recoverability of certain
indefinits and finite-lived infangible assets in our U.5. Generic Pharmaceuticals, U.S. Branded Pharmaceuticals and International

Thuring the first quarter of 2017, we recorded total impairment charges of $204 million  Pursuant 1o an existing agrsement with
Mowariis AG. Endo's subsidiary, Paladin Labs Inc.. licensed the Canadian rights to commercialize serelaxin, an investizatonal drug
far the treatment of acute heart failore (AHF). On March 22, 2017, Novartis announced that a Phase I stady of serelaxin in
patients with AHF failed to mest its primary endpoints. As a rezult, Endo has concinded that its serelaxin m-process research and
development intanzible asset is fully impaired resulting in a $45 million nen-cash impairment charge As a result of the serelaxin
intangible impaimment, Endo assessed the recoverability of its Paladin poodwill balance and determined that the estimated fair value
of the Paladin reporting unit was below its book value, resulting in a nen-cash goodwill impaimment charge of $83 million. The
remaining charges were largely the result of cemain market conditions impacting the recoverability of developed techoology
mmngbleassm in Ende's US. Generic Pharmacenticals segment

the three and nine months ended September 30, 2016, we recorded pre-tax, non-cash impairment charges of $94 million and
5263 million, respectively. As a result of unfavorable formvalary champes and peneric competition for sumatriptan, we experisnced a
downturn in the performance of our SUMAVEL® DOSEPR.O® product, resulting in a non-cash impairment charge of $73 million
during the third quarter of 20016, Also during the third quarter of 2014, we determined thar we would not pursus commercialization
of a procuct in certin international markets, resulting in a non-cash asset impaiment charge of $16 million A= a result of the 2016
5. Generic Pharmacenticals restracnaring initiative, we recorded $100 million of non-cash impairment charges during the first
quarter of 20145 resulting from the discontimiation of certain commercial products and the abanderment of certain IPRS& D projects.
The remaining charges during the three and nine months ended September 30, 2016 were largely the result of market and rezulatory
condifions impacting the recoverability certain indefinite and finite-lived intanzible assets in our US. Generic Pharmacenticals
sEZment

©2017 Endo Pharmaceuticals Inc. All rights reserved.
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Reconciliation of Non-GAAP Measures

(%) Adjustments for acquisition and intezration ftems primarily relate to various acquisitions. Amounts inchded the fallowing (fn Calculated as imcome (loss) from contiming operations divided by the applicable weighted average share mimber. The applicable
thousands): weighted average share numbers are as follows (i thousands):

Three Month: Ended September 30,  Nine Menth: Ended Sepeember 30, Three Moauchs Euded September 30, Nine Mouth: Fuded September 30,
2007 2016 017 2016 7 2018 w017 ms

. ; ; = GAAPEDS 123,200 01,767 15157 133,060

Inte, costs (primarily third-party consalting b = &
f:earj : H - 3 7025 % 4476 % 38311 Non-GAAPEPS 124216 213,130 3 223,060

Transiticn services - 110 — 878 (18) Depreciation and amoniization per the Adjusted EBITDA reconciliasions do not inciuds cerain depreciation amounts reflected in
Orther 1,201 477 3,661 7382 other lines of the reconciliations, inchading Acquisition-related and integration costs and Separation benefits and other restructuring.

Total 3 1201 % 7907 § £137 % 35412 (1%) To excluds Othar incoms) axpense, net per the Condensed Consolidated Statement of Oparations.

(10} To exchude the impact of chanzes in the fair value of contingent consideration resulting from changes in market conditions
impacting the commercial potential of the underiying products.

(11} To exchude the loss on the extinguishment of debt associated with our April 2017 refinancing.
(12) To exciude penalty interest charges.
(13) Adjustments to other included the following (fn thousands):
Three Meonths Ended September 30,

a7 018
X ‘Orcher mon- ) Orlser mon-
Operadng operadng Operading operating
expemzes eTpenses expenses expenzes
Forsizn y impact related o the re-
mmmu:§imucumpmydﬂninmms 3 — % s § — % (114
Orher miscellanecus — 30 — 167
Total 3 — 3 3035 § — 5 53
Nine Mozrth: Fnded September 3,
a7 2016
] Other zon- ] Other nea-
Operadng operadng Operating sperating
ETpemses ETpemtes expense: ETpenzes
Forsizn CI].E!'EI;? impact related o the re-
measurement of intercompany debt instruments 3 — 3 Rmy 3 — 5 1,558
(Criher miscellanecus expense (moome) — 1,789 (B350) 13355
Tatal 3 — 3 1L.133) § (8350) 3 2913

(14 Adjusted income taxes are calonlated by @x effecting adjusted pre-tax mcome and permanent book-tax differences at the applicable
effective ax rate that will be determined by reference to statatory fax rates i the relevant jurisdictions in which the Company
operates. Adfusted income taxes mchide current and deferred income tax expense commensarate with the non-GA AP measure of
profimbilicy.

As previensly disclosed. during the second quarnter of 2016, Endo recorded a discrete GAAP tax benefit of 5636 million arising
from outside basis differences generated as part of a legal entity restrucharing. This benefit and the associated compenent of the
2016 U.5. federal renam to provision adjustment recorded in the third quarter of 2017 were excided from our adjusted effective tax
rate in accordance with the Company's non-GA AP accounting palicy.

(15) To exchude the results of the lusmesses reported as discontimued operations, net of ax in the Condensed Conselidated Statement of
Crperations.

(16) Net meome atmibutable to noncontralling interests is exchded from Adjusted EBITDA (non-GA AF) and Net (Joss) incoms
atributable to Ende International plc.

endo ,
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